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Update on Changes to Agricultural 
Support Programs 
 
The federal and provincial Ministries of 
Agriculture are currently in the process of 
implementing significant changes to the 
support programs available to farmers. For 
the 2003 year, a new program called CAIS 
(Canadian Agricultural Income 
Stabilization) will come into effect to 
replace the NISA and Whole Farm 
Insurance programs in place for 2002 and 
prior years. 
 
What Is The CAIS Program? 
 
All farmers are eligible to apply under the 
CAIS program by completing the 
appropriate forms with their 2003 income 
tax return. This is very similar to the 
reporting previously used under the NISA 
program. As usual, the forms will report the 
farm’s income and expenses for the year. 
However, additional forms will be used to 
report the farm’s accounts receivable, 
accounts payable and inventory as at the 
end of the year.  In prior years, the Whole 
Farm Insurance Program required this 
latter information, so this will be a new 
reporting requirement for many farmers 
from now on.  
 
The program will consist of a risk 
management model where farmers 
maintain a CAIS bank account consisting of 
their share of a cash reserve to be used to 

access government funds in years when 
income has declined. The amount of cash 
deposited to this account will depend on 
the level of income coverage chosen by the 
farmer.    
 
Transition Assistance – A One Time 
Only Direct Payment 
 
To help producers manage current risks a 
special one time only payment will be 
available to all farmers. 
 
Participants in NISA will receive a direct 
payment by cheque sometime this fall.  The 
payment will be calculated automatically by 
NISA at 4.25% of your 5-year Eligible Net 
Sales. 
 
Farmers who are not in the NISA program 
can apply for these funds by calling toll-free 
at 1-866-367-8506 or you may contact 
Harvey, Lister & Webb Incorporated for 
assistance in completing the application 
form. 



 
Farmers Who Participate In NISA 
 
Farmers who currently maintain a NISA 
account will be notified of a number of 
transitional steps: 
 
November 2003 - Calculate Production 
Margin  
 
In November 2003, the CAIS office will re-
calculate your prior year Gross Margins 
under the NISA program into the new 
“Production Margin” used for CAIS. You will 
receive a copy of this calculation by mail. 
This information should be checked very 
carefully to ensure it is accurate, as it will 
be used to determine future claims under 
the CAIS program. If you have any 
concerns with this calculation, please 
contact us at Harvey, Lister & Webb 
Incorporated as we will be pleased to 
assist. 
 
Early 2004 - Establish Your CAIS Bank 
Account  
 
In early 2004, as soon as the financial 
institutions are ready, farmers should set 
up their new CAIS bank accounts. 
Provisions will be put in place so eventually 
funds can be transferred from your NISA 
Fund 1 accounts to your CAIS account. 
 
March 2004 - 2003 CAIS Program 
Deposit 
 
If you suffered an income decline or a 
disaster in 2003, and you expect to make a 
claim for support under CAIS, you will need 
to have 1/3 of your 2003 deposit 
requirement in your CAIS bank account by 
March 31, 2004 in order to access the 
government funding.  If this applies to you, 
you will need to complete your 2003 
personal income tax return early in order to 
meet the deadline.  We recommend 
therefore that you contact us in early 2004 
for this purpose. 
   
Unfortunately, for 2004, this deadline is 
very tight; we are advised that this will not 
be the case in future years. 
 
 

 
Closing Your Old NISA Accounts 
 
The wind-down procedures to close your 
old NISA accounts have not yet been 
finalized. Farmers will be notified of these 
rules as soon as they are available. 
 
Conclusion 
  
The CAIS and the Crop Insurance will be 
the only government support programs 
available to the agricultural sector. If you 
have not previously participated in NISA, 
we recommend that you apply under the 
CAIS program when you file your 2003 
income tax return.   
 
Please contact Harvey, Lister & Webb 
Incorporated at 250.492.8821 if you have 
any questions or require assistance.  
 
 
Other Issues    
 
As noted above, there will be a new 
requirement for some farmers to 
commence recording accounts receivable, 
accounts payable and inventories if they 
are to participate in the CAIS program.  If 
you have not been doing this in the past, 
please consider the implications for this at 
year-end. 
 
Accounts receivable are those amounts 
that are due to the farm as at December 
31st of each year.  They include amounts 
owing for sales or product shipped prior to 
the year end, but not received as at that 
date.  Similarly, accounts payable includes 
bills for goods or services provided prior to 
January 1st, but not paid as at that date. 
 
Inventories include all product held for 
resale as at December 31, 2003.  
Instructions on valuing inventory will be 
provided in the near future. 
 
For assistance in determining these 
amounts, or in setting up a bookkeeping 
system to allow you to track this new 
information, please contact Harvey, Lister & 
Webb Incorporated at 250.492.8821. 


